


Looking at the real estate market year-over-
year statistics:

Showings are up 49.5% year-over-year. A
lot of people are getting out and wanting to
look at homes across the country.

Purchase applications are up 39%.

Existing home sales and new home sales are
both up, knocking at the door of almost
10%.

The issue with the real estate market right
now is in inventory. We know that across
the country it is something that continues to
plague us as an industry.

But overall, if we look at some of the other
metrics year over year, we have a very strong
market this spring!



Dr. Lynn Fisher from the FHFA said,
“House prices nationwide recorded the
largest annual and quarterly increase in the
history of the FHFA Home Price Index. This
low inventory is causing prices to spike up.”
She points to low mortgage rates as the
cause.

“Pent up demand from homebuyers, and a
limited housing supply propelled every
region of the country to experience faster
growth in 2020 compared to a year ago,
despite the pandemic.”



We are seeing a surge in folks that want to
buy right now, a deficit in the number of
homes on the market. 2.7 million homes
would make up that deficit. We need more
homes on the market right now.

If you look at this graphically, 4.1 offers in
February. Dramatically higher than where it
has been for the last several years.

See in that there are more offers in the
market, intense action relative to bidding
wars, and things like that, driving the price
of the homes up.



There is no doubt we have seen significant
home price appreciation. In the last year,
2020 according to CoreLogic, 9.2%
appreciation.

Let’s compare the years surrounding the
lead up to 2006 and the lead up to today.

Back then the average annual appreciation
was over 10%. Just the average, from 2002
to 2005. And today, 2017 to 2019, the
average is 6.3% in annual appreciation. Big
difference there.

Certainly, we are seeing appreciation based
on the lack of supply, so we are going to talk
about supply back then.



Looking across the map here, states
across the country, average number of
offers on existing homes sold in March.

Texas averaged 5 offers on existing
homes sold.

Significant numbers, depending on
where you are looking and where you are
across the country.



Demand is strong, so what does that mean
for those that are buying homes? This
graphic shows default risk in the mortgage
markets. Let’s talk about where lending
standards are today as compared to back
then. The yellow line, the reasonable
lending standard, a little bit of product risk,
a lot of borrower risk back then if you look
at the graphic around 2005 and ‘06, where
today, product risk has been eliminated
from our business.

The loan products that were in the market
back then are not around today. Borrower
risk has been severely cut back as to where it
was back then as well. It is harder to qualify
for a home loan. When we look at demand
we can say, back then demand was inflated,
whereas today demand is real as measured
by those in their ability to qualify for a home
loan.



Single family inventory was rising in ‘04,
‘05, ‘06 and ’07 and prices were going up,
whereas today inventory has been going
down and prices are going up. When we
look at economics, the amount of any item
for sale as it goes down, there are less of it, it
is going to drive prices higher.

We were dealing with dynamics in the
market back then, as the number of items in
the market were rising, homes and prices.

We would say economic fundamentals in the
real estate market then were different,
whereas today we can say the reason for the
price growth, going back to Lynn Fisher’s
comment, has been in large part by extreme
demand for some very real reasons – low
interest rates, the pandemic – and the lack
of homes.



Odeta Kushi says, “It’s not just a seller’s
market. It’s a super seller’s market.”

This is an increasingly competitive home
buying environment and that is true across
the country.

As we look out across those that are in the
market that are homeowners right now,
what that means for them, as prices rise
home equity across the country skyrocketed.



The average equity gain in a mortgaged
home over the last year has been $26,300.

The current average equity of a mortgaged
home is $204,000 across the country.

38.2% of homes are owned free and clear
and 16.2% is increased in equity, totaling
over $1.5 trillion.

Equity is surging across the country and as
we go throughout the year, expect folks to
say, “do we want to leverage that equity to
move up or to do something else with our
housing?”

Many people do not know that they have
that much equity in their home.



Looking across the map here, states across
the country are seeing significant gain in
home equity.

This is over the past year. The average in
the US, $26,300.

California, that is $55,000. Take
somewhere on the east coast, North
Carolina, $21,000.

Significant numbers, depending on where
you are looking and where you are across
the country.


